
Previous: 7,896.5 PSEi change: -0.98%

High: 7,908.4 Best: FGEN +1.86%

Low: 7,808.2 2nd best: JFC +0.55%

Close: 7,819.2 2nd worst: ICT -3.54%

Val. traded (mn): 3,838.8 Worst: MEG -6.89%

Tenor Change Yield Tenor Change Yield

3 months -0.0080 3.1290 5 years +0.0450 4.5120

6 months -0.0260 3.4010 7 years +0.0290 4.7010

1 year +0.0060 3.7050 10 years -0.0120 4.8200

2 years +0.0150 4.0510 20 years -0.0350 5.1150

3 years +0.0270 4.2100 30 years -0.0440 5.0990

4 years +0.0370 4.3650

Previous Close Previous Close

PHP/USD 52.110 51.875 EUR/USD 1.0930 1.0940

Tenor Change Yield Tenor Change Yield

3 months -0.0234 1.7790 5 years -0.0179 1.5620

6 months -0.0417 1.8283 10 years -0.0120 1.6801

2 years -0.0240 1.6315 30 years -0.0133 2.1286

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global stocks generally moved lower as investors weighed a report that US is considering adding limitations on investments in China. Meanwhile, European

stocks bucked the trend and closed higher on monetary and fiscal stimulus hopes in the region. Overall risk-off sentiment resulted in lower yields for US

Treasuries and US Dollar at its high levels.

Philippine peso

September 30, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell due to negative developments overseas, with trade war uncertainties showing effects on Chinese industrial profit amid an impeachment inquity

versus US President Trump. Meanwhile, local fixed income yields were slightly higher and the Philippine Peso strengthened amid the BSP's monetary policy

easing.

 Local fixed income yields slightly went up last Friday, with mixed movements 
along the curve amid fluctuating trade developments and further monetary policy 
easing from the Bangko Sentral ng Pilipinas (BSP). Yields went up by 0.31 bps 
DoD, on average, led by the long-end of the curve declining 3.03 bps which was 
partially offset by the belly increasing 3.45 bps. 

 Local equities fell amid negative developments overseas, with the continued 
trade war uncertainties showing effects on China’s industrial profits data, and an 
impeachment inquiry against US President Donald Trump futher dragging market 
sentiment. The PSEi went down by -0.98% DoD closing at 7,819.22. Last Firday’s 
decrease was led by Megaworld Corporation (PSE Ticker: MEG; -6.89% DoD). 

 PLDT, Inc. (PSE Ticker: PLDT) and its wireless unit Smart Communications, Inc. 
signed MoA with the Cauayan City government in Isabela to boost its efforts to 
become a "smart city". Under the MoA, PLDT and Smart will upgrade the city's 
fixed and mobile network services, committing to deliver internet speeds of up to 
1GBPS for its fixed network. 

 According to a BusinessWorld poll of 16 economists, inflation this month could 
be the slowest since 2016 due to "base effects" from the 6.7% print seen a year 
ago. The median estimate from the poll was at 1.1% and an average of 1.28% for 
September, with the actual print to be released on Oct. 4. Moreover, both the 
Bangko Central ng Pilipinas (BSP) and the Development Budget Coordination 
Committee (DBCC) adjusted their inflation projections. The BSP cut its forecast 
for 2019 average inflation from 2.6% to 2.5%, while the DBCC adjusted its range 
from 3-4% to 2.7-3.5%. 
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 US equities extended their losses as investors weighed a report that the US is 
considering adding limitations on investments in China. If implemented, this could 
potentially result in outflows of investments from indices tied to China and escalate 
the trade war. DJIA closed at 26,820.25 (-0.26% DoD), while the S&P 500 ended at 
2,961.79 (-0.53% DoD). 

 Asian equities declined as markets reacted to the impeachment inquiry against US 
President Donald Trump. Overall sentiment was also dragged by China's industrial 
profits data which dropped 2% YoY in August, versus growth of 2.6% YoY in July. 
MSCI APxJ closed at 501.85 (-0.55% DoD). 

 European equities closed higher on the back of expectations of more monetary 
and fiscal stimulus in the region. The MSCI Europe closed at 132.05 (+0.47% DoD). 

 US Treasury yields continued to move lower as investors bought safe-haven 
assets amid uncertainties over trade and the US political scene. On average, yields 
declined by 2.21 bps DoD, with the 2Y at 1.6315 (-2.4 bps DoD) and the 10Y at 
1.6801 (-1.2 bps DoD). 

 The US Dollar remained at its highs, reflecting overall risk-off sentiment amid trade 
and political uncertainties in the US. The DXY index closed at 99.1090 (-0.02% 
DoD). 

 The Philippine Peso strengthened against the greenback amid a highly 
anticipated 25 bps benchmark interest rate cut last Thursday. Furthermore, the 
BSP announced further easing by cutting its reserve requirement ratio (RRR) by 
100 bps after market close. The USD/PHP pair closed at 51.875 (-0.45% DoD). 


